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STATEMENT OF REVENUE, EXPENSES AND 
UNDIVIDED PROFITS 

For the Financial Year Ended October 31, 1975 
(with comparative figures for 1974) 


Revenue: 


INCOMEMTRONIMIOANS ws NIHR Re Meine. henna ot 
[RGOMERLOM SECURIUES wiaei re taaninn ite we elon ae 
Othe moneratinganevenuien sie ti wn hanes esther & 

Otal EVE MUG Len weacee: sel ekske calatee tan Evert ork 


Expenses: 


UNE Re strony (le MOSH tid eee miata ghter hice) vse ot bho sally = 


Salaries, pension contributions and 
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Property expenses including depreciation ......... 
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Other operating expenses, including provision 


if 
i for losses on loans based 6n five-year 
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Balance of revenue ............. basa ie doll ALD ORAL Ee 
Provision for income taxes relating 


EEK eTON NOLOIZ Weare Breen Mette Ha at rete rede 


Balance of revenue after provision 


ORO IER ES: Gt GR ee ee oy Al 


Appropriation for losses, net of income taxes 


Felatednthneneton(NOLGHZ anti acivs sinited ab odiaacds 


Balanceronprotits tom thenyean a4.9. teaectee war. 
Dividend Saree wae each ieee ty mn eb ete ty. oka 


Undivided profits at beginning of year .............. 
Undiwidedyprottsratiend Gi Veateyqa ie names eset: 


Balance of revenue after provision for income taxes per 
share based on average shares outstanding ....... 


Balance of profits per share based on 


AVELAGEYSHAheS OUTStAMCING yrs tid cersrta mated ouents 


See accompanying notes to financial statements. 


average loss experience ..................005 


1975 1974 
$78,912,454 $60,570,599 
8,280,917 7,875,458 
6,961,293 5,805,109 
94,154,664 74,251,166 
63,250,174 57,641,229 
5,782,380 4,448,788 
2,029,201 1,642,455 
4,522,565 3,515,570 
75,584,320 67,248,042 
18,570,344 7,003,124 
7,168,000 1,873,000 
11,402,344 5,130,124 
2,500,000 300,000 
8,902,344 4,830,124 
5,859,024 4,493,332 
3,043,320 336,792 
844,340 507,548 

$ 3,887,660  $ 844,340 
$1.57 $0.89 

$1.22 $0.83 


STATEMENT OF ASSETS AND LIABILITIES as at October 31, 1975 (with comparative 


ASSETS 
1975 1974 

Cashvandndueatro ml Daksa riers ane nearer nee: $ 72,294,389 $ 27,710,873 
Cheques and other items in transit, net............. 89,915 7,018,051 

TotaliGash FeSOureeSwa. so ahdets ots is septate ae 72,384,304 34,728,924 
Securities issued or guaranteed by Canada, at 

aMontizedival Weve testi cah Gees arte ene be aes 56,975,221 39,571,588 
Securities issued or guaranteed by provinces, at 

amortized: ValwG ished ys cle SAD eh ee ne eats 4,369,182 499 593 
Other securities, not exceeding market value ........ 110,891,448 83,567,536 

MOtalFSECUNITIESSa eae othe ee hid Abnce ee nee ven ae ponent 172,235,851 123,638,717 
Day, call and short loans to investment dealers 

EVICh del CSCW Uppareibe OA aE paay o.tioo ote « 12,500,000 10,000,000 
Other loans, including mortgages, less provision 

foTmlOSSCS! 4 4 Arete et Alte a:a Oe ek ye) eee te 979,529,562 488 400,105 

WoOtalblOans anak ame Rel aac: Sle rhb eee heen Seen pe 992,029,562 498,400,105 
Bank premises, at cost, less amounts written off ..... 2,676,771 2,426,178 
Customers’ liability under acceptances, guarantees 

and letters of credit as per contra ............... 44,332,403 33,158,751 
Oiliemassetser sitet nti teietn eaten ches nal ant een ae 4,503,676 6,945,316 


$1,288,162,567  $698,897,991 


See accompanying notes to financial statements. 


John P. Murphy 
President & Chief Executive Officer 


for 1974) 


LIABILITIES 
1975 1974 
Depositsiby: \Canadapwetiensnee ates oe aera s $ 2,713,111 $ 2,838,639 
Diepesits! Dy ProMinGeSity a tor ceeuhitmedcuide seit se Sea ds 19,770,744 3,114,001 
Deposits Dy Danks een ner UNE iiocr vk tara! te 48 694,319 67,699,855 
Personal savings deposits, payable after notice in 
Canada in Canadian currency $4.0) 45-4406 ese. 9,291,208 7,995,192 
Othemce DOSS MMe ee dee Va he ee Rane aera che 1,058,373,900 538 811,964 
shotaltGenositswm caer sre ARE a MATT ile cr nhe ae, 1,138,843,282 620,459,651 
Acceptances, guarantees and letters of credit........ 44,332,403 Sono Mol 
OtheraiabilitiGs peices cate say ocho aie etnies ats 38,707,482 940,293 
TotaliitabilithCS Mee weeitone ty scatter tenes toes 1,221,883, 167 654,558,695 
Accumulated appropriations for losses.............. 7,993,440 3,088,656 
Shareholders’ equity: 
Capital (Note 1): 
Authorized—8,000,000 (1974—7,000,000) shares, 
par value $5 each; issued and 
fully paid—8,000,000 (1974—6,000,000) shares 40,000,000 30,000,000 
ROS tea C COMI te emaemene at ey tiie = sacSet on UNE fear ea Sf 14,398,300 10,406,300 
UnNdiVidiedpronitsHeee bts hic ack nese NEE cota cet: ts 3,887,660 844 340 
SWarenorders; POGUILV tor cory, i: | kon earmeeaeothanbamteal: 58,285,960 41,250,640 
$1,288, 162,567 $698,897,991 


Walter A. Prisco 
Executive Vice President & Chief General Manager 


STATEMENT OF ACCUMULATED 
APPROPRIATIONS FOR LOSSES 


For the Financial Year Ended October 31, 1975 
(with comparative figures for 1974) 


Accumulated appropriations at beginning of year: 


Tax-paid—from amounts not subject to income tax . . 
Gemera hs hy Rie RRA CAIN See eed 


Add (deduct): 


Appropriation from current year’s operations, 
net of income taxes related thereto as 


St OULIDEIOW Eel ell it ep a Bhi n OR NERS Ro oe 


Provision for losses on loans based on five-year 
\ average loss experience (included in other 
Operating expenses) less the loss experience 


THATONOANSMOUNEMVCaly eta clek hedaiaiid Celene a Mraeee 
Profits and losses on securities, including provisions 


to reduce securities other than those of 


Canada and its provinces to values not exceeding 
IMATKEC Tish ell ee eth SA Re 


Income tax credit related to appropriation from 


CLUKENU YEAS, OpenatlonSiimun pie: el melosae er 
Accumulated appropriations at end of year.......... 


See accompanying notes to financial statements. 


STATEMENT OF REST ACCOUNT 
For the Financial Year Ended October 31, 1975 
(with comparative figures for 1974) 


Balance at beginning of year 


Premium on issuance of capital stock .............. 


Expenses of issue, net of income taxes 


relatinignthvenetar( Note; 2)/ he sky.) see ee nena 


Balance at end of year 


See accompanying notes to financial statements. 


1975 1974 
$ 1,603 $ 1,603 
3,087,053 ; 2,636,176 
3,088,656 2,637,779 
2,500,000 300,000 
( (217,301) ) 56,003 
20,085 (231,126) 
2,602,000 326,000 
$7,993,440 $3,088,656 
$ 1,603 $ 1,603 
7,991,837 3,087,053 
$7,993,440 $3,088,656 
1975 1974 
$10,406,300 $ 8,498,300 
4,200,000 2,000,000 
(208,000) (92,000) 
; 3,992,000 1,908,000 
$14,398,300 $10,406,300 


NOTES TO FINANCIAL STATEMENTS 
October 31, 1975 


1. During the year ended October 31, 1975, the Bank concluded a programme to 
increase its authorized capital to $40,000,000, in accordance with an Order in 
Council of the Government of Canada dated February 23, 1971. In this connec- 
tion two share issues of $5,000,000 each were completed during the year which 
increased the authorized and issued share capital to $40,000,000 at October 31, 
1975. 


2. The aggregate provision for income taxes is made up as follows: 


1975 1974 
In respect of balance of revenue................ $7,168,000 $1,873,000 
In respect of current appropriations for losses 
(GROCHIEM Ne Hate Ist at Pre REE LSU deerme Ue (2,602,000) (326,000) 
In respect of expenses of capital stock issue (Rest 
ACCOUNT) HAS AUN a a ee thet LT AMY AG UL (210,812) (100,189) 


$4,355,188 $1,446,811 


Auditors’ Report to the Shareholders 


We have examined the statement of assets and liabilities of The Mercantile Bank of 
Canada as at October 31, 1975 and the statements of revenue, expenses and undivided 
profits, accumulated appropriations for losses and rest account for the year ended on 
that date. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 

In our opinion, the foregoing statements present fairly the financial position of the 
Bank as at October 31, 1975 and the revenue, expenses, changes in undivided profits, 
changes in accumulated appropriations for losses and transactions in the rest account 
of the Bank for the year ended on that date. 


JL S.) Grant, iG.At 
of Peat, Marwick, Mitchell & Co. 


Montreal, Quebec J. F. Lewis, C.A. 
November 24, 1975 of Thorne Riddell & Co. 
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